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BINGO !

October 13, 2008

Yes, Hank and Ben got it right.

The proposal to provide capital to banks via preferred stock, combined with coordinated
efforts to stabilize inter-bank lending and the possibility of guaranteed bank deposits,
should snuff out the fear of financial market collapse. Banks will lend to other banks and
businesses will be able to borrow needed funds with which to operate. This should give
the equities markets a considerable boost while remaining credit issues are dealt with
over the next few years.

When the dust clears, an issue to be dealt with will be the value of the dollar - but that is
the topic of yet another paper. For now, the operative phrase is,
“Yes Virginia, there is a Santa Claus.”
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